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Abstract

This study aimed to identify the impact of the application of international
financial reporting standards on the financial performance of Saudi
companies in the basic materials and food production sectors, listed in the
Saudi financial market (Tadawul) for the financial period from 2015 to
2018, where international financial reporting standards were applied to
Saudi companies starting in 2017. To achieve the aims of the study, a
statistical analysis program (SPSS) was used to study and analyze the
financial statements of these companies. The study population consisted of
all Saudi companies in the basic materials sectors, and the production of
food.

The study sample included (54) companies, the financial statements
include the Balance Sheet and income Statement were collected to be
analyzed, before applying IFRS in 2015 and 2016 respectively, and after
applying IFRS in 2017 and 2018 respectively.

The financial data of the companies in the study sample was analyzed
using the Statistical Analysis Program (SPSS), and the results showed a
positive relationship with statistical significance at the level of 1%, when
applying these standards (IFRS), as the financial performance of these
companies has improved when applying these (IFRS) compared to its
financial performance before applying (IFRS), and the study recommended
that Saudi companies listed in the Saudi financial market (Tadawul) must
adhere to the application of International Financial Reporting Standards
(IFRS) because of its positive impact on the financial performance of these
companies.

Keywords: Reports, International Reports, Application of International
Standards, Saudi Companies Reports, Saudi Companies International
Reports
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S 20164 2015 s (IFRS) apll 1l il glas G 15 85 U4 o
o Qs Je 2018 5 2017 le (IFRS) asdl ) ) jolal gobad) dasy ¢ LNl
2017 sle o Telz) apagnnd) IS0 e adoll U1 Ll gulas 3oy &

Jebdl e Sl WU UL iy by s & o) ) e bl el
Qb @ e ol Slgsl e 3151 (SPSS) Slam Y1 malipdl plsznly <UL SlasY)
aidedl AW el jolee godes 3 Lo g5 D Jols (3 Almn) Bngncdl AS2U AW UL
(AFRS)y ol 2 U ol ekl any (Jlsd e 20165 2015 e (IFRS)
s e 2018 52017 e
Al yldl Ay posms 2.7

& oyl RV 25y cde L 3l el 3 Bsgand) SIS o o Al ezt I
WU gl Gl & e 2018 ple 1) 2015 sl n (Jgl) (gosnnd) JWI Gyud
o 155 (54 s aah ) ae clazsly 2017 ale e Tl apgend) SlS3aN e sl
(I g3gmad) JUI Gondl (3 2om)dld RIEV) Ly Al Sl elld (3 Bz gnndl IS
elas Gy 13 ool 23y QU1 S 305 Jats gl olSjadl el 1l UL s &
AUl el gl g () s 2016 5 2015 e (IFRS) asll 200 0
sl Js 2018 52017 _sle (IFRS) a5l
syl Sl ey 3900 3.7

Slpiie A Eg AIW SULU o) Slgsl o 31517 (SPSS)  slam Y1 zalipd) pldszal ¢
(ROA) Return on Assets Jsol! s bl glin (L8 pwlie SV e cil, )
(1) o3y Jsk & o 35 LS« (ROE) Return on Equity 2SI Ggi-  Jo il
ShaY bl izt dnhll el GO G (3 Sl W) L) mgdd pasnly
b olld (3 wsgadl SISl Leaa ¢ @) I SULA bl Slgsl e 3151 (SPSS)
I SVl paE dy ¢ (g @ogmd) QW sl (3 amll) 208V 2y ()
ROA =B, + B; Log T. Asset + B, Log Rec. + B3 Lev + 4 IFRS + ¢
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ROE =y + B1 Log T. Asset + B, Log Rec. + f; Lev + B4 IFRS + ¢

Lyt i iz 2 (1) @By Jouand!

IFRS el LIl lee
ROE AU Gyim Lo Ll
ROA Jsad1 e w1
Log T. Asset SIS ENER SN P R PE AT
Log Rec. VPRI ENPEREN(]
Lev. JUI s

(2018 — 2015y 35l au,ull &) 2JUN UL UL -0 Em L) slael 1yl
:Statistical Analysis jla>yi jdodt 5.7
Gyodl & Bomytld RISV Zlsly Al Sl ellad (3 B3gand Il W SUL LS &
o) Jdod) e o e S e 2018 ple ) 2015 ple e (Jgl0) (g2l LU
saad) 4y J<s o Correlation Test LN A4y « Descriptive Test <L
.Multiple Regression Analysis
(Descriptive Statistics) e Jdoudt 1.5.7

(2) o3 Jodleksy oo cilinndly anldl anl) ) ol JLIE Chog b e (3 6
32 ame ¢ ASI Gai e Bl Jdas ¢ Slagemsl) e W) Juas) 2l Sl Cios
(ROA) o1 e bl danwsze OF (2) o3y Jadl oo LS (W g ¢ auall el
e JeoYl e wle Juse BT 0Ty (15.321) &b asll 2wl plas olas 3 SO
Ssi e Bl Jaas slen Lop W (92.850) &y JsoY1 s e June sy (64.075)
(91.165) i S Byi> e wle Jans 3T 0fy (16.957) Loyl &k ais (ROE) 2
Gels B 01 (2) o3y Jaadbl e L355.(98.950) wl eI e asle Juns sy
Llly (ROE) Sl @si e wlally Szt JW oY)y JFRS) 2ot 2 Ll plee

L) 05 (ROA) Jsl1 e
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Table(2)

Descriptive Analysis
Variable N Mean | Std. Dev. Min Max
ROA % 54 15.321 10.750 | 64.075| 92.850
ROE % 54 16.957 12.225| 91.165| 98.950
IFRS 54 10.525 0.400 0.000 1.000
T. Assets 54 11355 15.61| 22575 46600
Log T. Assets 54 24.965 1.500 9.439 | 19.957
Rec. 54 105965 31.00 0.000 3520
Log Rec. 54 22.058 1.800 3.807| 18.575
Debit Ratio % 54 60.966 42.125 0.000 | 552.000

2018 — 2015) 354l anlyid) dwd 2JU UL WE -0 Ul slasl £yl

(Pearson Correlation)y bLsy¥! Jokows 2.5.7

(AFRSy aJodl 1JW el poles goai 51w 301 Sy LLNYI S ol £

@3gmdl QU Gondl (3 mpall 18V 2Ly ALY Sl elld 3 Rgnndl SIS e
2015 e plall &l sy |3 Sl 0db QWS c15Yly 2018 ale 1) 2015 pls o (50
spmy (3) o Jsdl a2 LS5 2018 5 2017 ol pledl Gl ks s 2016

e N1 G die 3Lslax! DYs I3 L) B

Bl Jebow mili (3) @By Joutr

(Correlation Analysis)

Log T. Log | Levera
ROA ROE | IFRS Asset Rec. ge
ROA 1
ROE 1
0.150** | 0.115**
IFRS * * 1
Log T. 0.00
Assets | 0.085* 0.050 3 1
0.110** 0.01
Log Rec. *| 0.085* 3| 0.805*** 1
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0.143**

*

0.219**

*

0.00

0.395**
Leverage 2| 0.390*** 1

*

(2018 — 2015y s5ald aul,udl &ad 2JUN UL Jld o L) slael 1l
bl 23 ST o oSl 0dd QW Yy (TFRS) adol aUl) i) sples 3o
(0.115) LY Joles dap 58y « (ROA) sV e Bl lay L (0.150) L,V
. (RO) Sl Gsam e Wl shon Lod
(Multiple Regression Analysis) sdadlyliosl Jolow @ a1 Jloudt 3.5.7
@ ol 242V 2y el Sl elad 3 R3gand) SIS AU UL AL &
SlamV1 bl ol szl 2018 ple ) 2015 ple o (Jolts) asnndl QW Bl
ela M 3 by (SPSS)
Sdaallyloutl Jolou il (4) @3y g

Model: ROA
ROA Cof. Std. Err. t P>t
IFRS 5.035*** | 1.052 | 3.850 | 0.000
Log T. Asst 0.100 0.543 | 0.160 | 0.755
Log Rec. 2.495*** | 0.474 | 3.180 | 0.002
Leverage 0.045*** | 0.007 | 5.950 | 0.000
Cons 8.320* 5.000 | 1.880 | 0.064
Number of obs. 54
F 13.950
Prob.> F 0.000
R-squared 0.765
Adj. R-squared 0.742
Root MSE 12.385

(2018 — 2015y 5l ausyldl aad 2JUN UL LS 0 e L) slasl 1y ald
AUl eles Jandl el 31 i (ROA) JseV) e wilall plasezalyy (OLS) (522
2015 ol plall A 5oy 13 &gt U2l QU sloY1 ol adlt e (IFRS)adsdl
SN L it (4 o3y Jpddd s 2018 52017 ol el el 55 sy 2016
Adjusted (R) aed walis (13.950) (F) aad ol 1 L b Jgdd) o ey Eom ¢ a0l

oo 31 sy (0.000) sl (P 2y ¢ saor 2300l i) 20l O Ssy Liag (0.742)
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Bgine Sstms die Alaxl AV> oI5 a1 grne U sgmy sn 1ay (0.05) mall (s5ime
Ul oleey (ROA) Jso¥! e Bl o B3l domshl a0 e 8 LS™ (01
.(5.035) il & (IFRS) a5l
G Bomptl) ZAEV) 2]y (LI Sl el (3 sgacd) Sl W SUL LE &
Slam V) o) el plisanly 2018 e ) 2015 sl e (J5h) asnadl QU G5l
Aokl ROE) 4l Gsi e WLl plaszalyy (OLS) s aall wla Ml 44yl (SPSS)
iggandl SIS QW bV Ul il e (IFRS) adsdl adl) el ples Jazodd il
o et S ¢l Y L2 s (B) o3y Jad) ey (2018-2015) AUl szl
O S Mag (0.755) Adjusted (R) aed by (18.750) (F) dad b 1 b Lo Joadl
Miag (0.05) &gl gmn oo J31 Ly (0.000) il (P) 28y oo 3 gmil] 2yl 20l
Tl pp e 38 WS D01 Bigian Sy e BSLanl WY S LA (Syme U 3y sm
co (IFRS) adslh &) el juleey (ROE) 4l Gsi> e ) oy @Ml 2ol

.(7.095) =3
Suazall Sluod ¥ flow s e oy Jgr
(Multiple Regression Analysis)
Model: ROE
ROE Cof. Std. Err. t P>t
IFRS 7.095*** | 1810 | 3.350 | 0.001
Log T. Asset 0.495 0.935 | 0.410| 0.675
Log Rec. 2.385*** | 0.815 | 2.930 | 0.004
Leverage 0.095*** | 0.013 | 7.700 | 0.000
Cons 16.785** | 8.615 | 2.060 | 0.040
Number of obs. 54
F 18.750
Prob.> F 0.000
R-squared 0.769
Adj. R-squared 0.755
Root MSE 18.625

(2018 —2017) 35l 2yl aad 2JUN UL LdE 0 Em Ul slael 1l
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r Slamyl Joloudl dsdle 8

@ il 242V 2y Bl Bl elad 3 agand) SIS AU UL AL &
Sl ol il plisiaaly 2018 ple ) 2015 ple o (Jghts) ognnd) QU Byl
S By ROA) JsoY e bl sty (OLS) iaeall ol Ml ik (SPSS)
sl e (IFRS) ol W el jules Jizndl il 51 la) (ROE) S @ gi>
dnyy 2016 5 2015 sle (IFRS) mladl el gl |3 &3gnnd) lS2l QU oI5V o)
.(14) 2018 52017 e (IFRS) juladt el 3ol

igsgandl ISl shsl Je (TFRS ) adoll i) Gl jules godas OF dnh,dll ooy
o W Bl () (3gandl QW Gandl 3 dompald (R IEW) 2lsly Al YI Sl elad 3
O g 1Hag 0T Gginn g e sliam) Y 0l3 G4l 31U O 2018 ple 1) 2015 ol
e (IFRS) adodt iU )l jules Goded s aed wosliy (i A3 IS0 0dd LU 515V
52015 s (IFRS) asll 1)l ) sulee sk 5 JW0 sl G50 2018 4 2017
Galy ) Bodal) Sz abs S ¢ dnlal) deda)l Ol i) 2 Gzl sday L2016
e (TFRS ) adodh W lad) jules e 20141 BMe gy 29 b SLsjdll Jsly
BV )y el YISl el 3 gl SIS sl

e Asgnndl U5 els) e ( TFRS ) adoill 1 Ul joles g OIS i)
QU sl Gl olspall odd QU0 bV By ed U 3l Lo ailant AN I3y 2yl8)
DAl ks Oh lgY SV o e Sy L(TFRS) adsl) 2 il jules sokes |3
Jl sl (TFRS y adoll 2dU el pulad B2V )y el 3k ellad (3 B39l
53l I ol AFRS) aall il el syles a1 Oly colSpall sda 3 501 bl sl
ailard) aoLasV) S S ales (3 aSal el dazgll LBV e cmpdy peill sae
WU ) peles O S (oS add QW Y Aed 3l et (U)ol LUy sl
bkl ol OB (oAl |3 e Leauben AlIN) e ddlisg B e 0pg Ly ((IFRS ) sl
Plae wal e W el jow G (oISl sda Jlesl o pdiitead] 38T Gads p
1500l dazgll SLLYI o by U Gy G lly peied) Ll dozmy (3 olaglald
Syl ddlel) golasY) ol 3 dles 3

48



i3 grdt QN Jldl sha¥l o ddoud L) )il pulee Godas )
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@ Aol AV Zly el Sl el (3 Bsgandl SUSTE) LW eIV 01 L2
ol A U plee Gades 3 WU Spal) (Jolb) apmnd) QW G5l
By SN sdglUI S5YI e 81 0T 2016 5 2015 s (IFRS)
(IFRS) aJodt AW el joles

Sl sd) 10

@l QU Bodl &l Bl ST A Sy CoUl o N
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