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Abstract:

This paper aimed at measuring the components of economic country risks on
the market index returns in the Arab frontier exchanges (Bahrain, Jordan, Kuwait,
Morocco, Oman, Tunisia, and Lebon, basing on the yearly data for the period
2007- 17. In so doing, time-series cross-section models have been applied with
reliance on the economic country risk components the International Country

ooyl gl ©
308




Tgdgod) Byl Sloysdl B Bgedl Lige Mg Jo ladYl Wl bl SUgSa ST ol

Risk guide (ICRG). Finding show that markets index return gets impacted by the
risks related to the indexes of inflation and gross income per head.

Key words: Arabic Frontier stock Exchanges, Market Index Returns, Country
Risk; Economic Country Risk, Panel Models.
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Cacgdp | BdgB GDPgr | GDPph | Infl Rm Variable
57857 | 10.8392 | 8.2673 | 2.4718 | 8.9621 | 1.3740 | Mean
10 15 10 5 10 | 44.497 | Max
1.875 3.5 6.125 0.5 7.25 | -44.153 | Min

2.4576 | 2.9962 | 0.9864 | 1.6415| 0.6372 | 17.4880 | Std. Dev
0.4519 | -0.2175 | -0.2488 | 0.2287 | -0.3267 | -0.0136 | Skewness
2.0040 | 2.3609 | 2.2585| 1.5404| 2.7718 | 3.4566 | Kurtosis
52541 | 1.9176| 25585 7.5063| 15374 | 0.6713 | J.Bera

(0.0722) | (0.3833) | (0.2585 | (0.0234) | (0.4636) | (0.7148) [ P (Value)
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f Frob.
Cross-section F 1.980307 (5.65) 0.0812
Cross-section Chi-square 12.926947 (=2 0.0442
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Lagrangs multiplier (LM} test for panel data
Date: O1/21/21 Tirme: O1:01

Sample: 2007 2017

Total panel observations: 77
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rMull (Nno rand. effect) Cross-section FPeriod Both
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Correlated Random Effects - Hausman Test
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Test cross-section random effects

Test Summary Chi-5qg. Statistic Chi-Sqg. d.T. FProb.

Cross-section random 4. 559062 5 0. 4707
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